
 

 

Index Methodology Change -  

Conclusion from the 2019 Index Methodology Review 
 

November 14, 2019 

Each year, Invesco Indexing engages in a comprehensive review of index methodologies. Through this 

exercise, the team considers index methodology updates that have the potential to enhance the 

indexes’ overall representativeness and consistency with expected exposures and outcomes. Invesco 

Indexing recognizes that changes to a methodology may have an impact on organizations that use the 

indexes as the basis of a portfolio, a performance benchmark, or a comparative index for analytical 

purposes, among other uses. Therefore, the team seeks feedback from its clients on proposed changes 

to better understand the impact from the viewpoint of various stakeholders. Over the course of the last 

few weeks, Invesco Indexing actively solicited such feedback from their clients and the general public, 

which helped provide important context for the index methodology proposal.  

As a result of the index methodology review and accompanying client consultations, Invesco Indexing is 

announcing one change to a single index methodology. This change will be reflected in the December 

2019 rebalance. Revisions to the index methodology document will be available on the Invesco Indexing 

website at www.InvescoIndexing.com by the end of November 2019. Highlights of the methodology 

change are found on the following page.  

While full index methodology reviews and client consultations occur annually, Invesco Indexing 

continuously examines the design, construction, and maintenance of its indexes to ensure that they 

continue to deliver the expected market exposure and outcomes through clear, thoughtful, and 

transparent index construction methodologies. As always, the team welcomes client feedback at 

IndexSupport@invesco.com.  

Kind regards, 

Invesco Indexing, LLC 
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Index Methodology Change:   

Neutralize the Value factor score by Region + Sector rather than Sector only 

Affected index:  

Invesco Values-Based Developed Markets ex-US Large Cap Value Index 

Current index methodology treatment:  

At the semi-annual Index rebalances in June and December, factor scores are refreshed. The first step in 

this process is the computation of raw factor scores for all securities in the Index’s investable universe. 

Each raw factor score is scaled between 0 and 1 within sector, then standardized over the investable 

universe, combined into a multi-factor score, and transformed to arrive at the final factor score (for 

more information on factor construction in this Index, please see the Index Details section of the 

methodology document). 

New index methodology treatment:  

In order to account better for regional differences, after raw factor scores are computed for all securities 

in the Index’s investable universe, the process will scale those scores between 0 and 1 within each 

region and sector combination, rather than just within sector. For example, factor scaling will occur for 

Developed Europe Technology and Developed Asia Technology separately, rather than across all 

Technology. The remaining steps in factor construction will remain the same. 

Effective date:  

December 2019 index rebalance 

https://www.invescoindexing.com/dam/jcr:1c043d27-c2b8-40d7-b5d1-815c6f054f37/Invesco%20Values-Based%20Developed%20Markets%20ex-US%20Large%20Cap%20Value%20Index%20Methodology.pdf
https://www.invescoindexing.com/dam/jcr:1c043d27-c2b8-40d7-b5d1-815c6f054f37/Invesco%20Values-Based%20Developed%20Markets%20ex-US%20Large%20Cap%20Value%20Index%20Methodology.pdf

